
 FINANCE OFFICER’S REPORT 
 June 29, 2007 
 
 TO: Board of Directors 
 
 FROM: Suha Kilic, Finance Officer 
 
 SUBJECT: Independent Audit Firm   
_________________________________________________________________________ 

 
ISSUE 

 
The District practice has been contracting its independent audit firm for a period of three-
years and extending the term for an additional three years.  The District’s original three-
year agreement with the CPA firm, Kasavan and Pope LLP, ended with the completion of 
the Fiscal Year 2005-06 audit.  In March 2007, the Board approved a three-year extension to 
the agreement at an annual cost of $15,000.  In June 2007, Kasavan and Pope LLP notified 
the District regarding the departure of Mr. Paul Nowinski, the partner who is in charge of 
governmental audits. Mr. Nowinski’s departure removed Kasavan and Pope’s ability to 
serve governmental clients. Mr. Nowinski joined the Blanding, Boyer & Rockwell LLP, a 
larger and reputable CPA firm with extensive resources, as the partner responsible from 
governmental agency audits.  The firm recently acquired the local CPA firm “Hanson, 
Rotter & Green” and maintains an office in Carmel where Mr. Nowinski will be located, in 
addition to its offices in Walnut Creek and San Francisco.  Mr. Nowinski as well as Mr. 
Gary Bong, the firm’s managing partner, requested the District to consider the firm’s 
continuing to conduct the District’s independent audits for a period of three years at the 
same cost of $15,000 and under the same terms and conditions.   
 

RECOMMENDATION 
 
It is recommended the Board consider contracting the CPA and consulting firm Blanding, 
Boyer & Rockwell LLP to conduct annual independent audits of the District’s financial 
transactions for up to three years at a cost of $15,000 per year. 
 

BACKGROUND & DISCUSSION 
 
The staff contacted two non-profit agency references provided by the firm. Both Mr. 
Todd Lueders, CEO, Community Foundation of Monterey County and Ms. Beth Bates, 
Director of Finance, Carmel Foundation provided excellent feedback regarding the firm’s 
professionalism, attentiveness, expertise and resourcefulness. 
 
There has been a significant reduction in CPA firms providing governmental agency 
audits in the recent years. In November 2006, Carmel Area Wastewater District 
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(“CAWD”) sent out audit service Request For Proposals to 16 firms and received four 
responses (incidentally the only local firm that responded was Kasavan & Pope. The 
remaining three firms were from Ventura, Newport Beach, and Roseville). CAWD 
selected Porter & Company of Ventura with a three-year agreement at an annual cost of 
$15,000.  
 
Attached letter from Kasavan & Pope dated June 8, 2007 informs the District about Mr. 
Nowinski’s departure from the firm. The letter also indicates Kasavan & Pope’s 
anticipation that the District may contract Blanding, Boyer and Rockwell based on the 
existing experience with Paul Nowinski and requests authorization to transfer financial 
records and work papers.  
 
The staff believes that with its extensive resources, favorable client references and 
satisfactory Peer Review (a copy is attached) combined with Mr. Nowinski’s expertise in 
governmental audits and especially working with the District during the past three years, 
the Blanding, Boyer & Rockwell (www.bbrcpa.com) presents a notable local alternative 
to conduct the District’s audits at a competitive price.  
 
 
Enclosures: 
 
(1):  Kasavan and Pope’s letter dated June 8, 2007  
(2):  Letter from Paul Nowinski dated June 12, 2007 
(3)   Latest Peer Review Report dated October 19, 2005 (CPA firm peer reviews are 
 conducted once every three years)  
(4)  Excerpts from the firms’ website (12 pages) 
  
 
 
        Agenda Item No. 6 


































